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2 5 AUG 1972
OFFICE OF LOGISTICS

05X 1 ‘ PROCUREMENT NOTE NO.

Contracts with and Grants to Educational Institutions
and Related Institutes or Individuals

1. The purpose of this Note is to provide guidance on Agency contracting and
grants with educational institutions and related contracting rescarch institutes or

25X 1 individuals. Procurement Note No. |:|28 November 1967 is hereby cancelled.

2. The Agency policy on award of contracts and grants to educational instity-
tions is embodied in the White House Statement by the President dated 29 March 1967
releasing the Katzenbach Report. This Statement of Policy provides:

"No federal agency shall provide any covert financial assistance or
support, direct or indirect, to any of the nation's educational or private
voluntary organizations. This policy specifically applies to all foreign

‘ activities of such organizations and it reaffirms present policy with respect
- to their domestic activities, "

Special attention should be directed to the policy statement use of the words "covert
financial assistance," Agency contracts with educational institutions which are

25X1 unclassified in association |a1‘e to be considered overt contracts even though the
work or reports to be provided mav be classified in nature. Agency contracts which
25X 1 are classified in association are to be considered a covert relationship and

shall be undertaken with an educational institution only in those cases where the Guide-
lines outlined in baragraph 3 below are followed,

3. AWward of Agency contracts and grants to educational institutions and related
research institutes or individuals shall conform to the "Guidelines for Contracting with
U. 5. Educational Institutions and their Staff Members, "' transmitted by memorandum -
for the Divector of Central Intelligence dated 21 June 1967, Contracting officers shall
implement these "Guidelines” as follows:

25X a. Overt Contracts! |

(1) Such contracts require the approval of the Director of Logistics
only. This approval shall be obtained;
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(a) Prior to the negotiation or award of any contract or task
order with an educational institution.

(b) Prior to the extension or renewal of existing contracts or '
task orders with an educational institution. :

(c) Prior to the awaxrd of any subcontract to an educational .
institution through a prime contract with the Agency.

1' ‘

(d) Prior to the award of any contract or subcontract to an
educational institution through other Government agencies for the
Central Intelligence Agency (CIA).

(2) The approval of the Director of Logistics shall be obtained by
submission of a memorandum or by use of the form entitled "Report on
Contracts and Grants with Academic Institutions and Related Research
Institutes or Individuals."

- | (3) Correspondence on overt[  |contracts with educational 25X
institutions shall not disclose the CIA as return addressee on the outer
envelope. The contracting officer's true name and suitable post office
box number shall be utilized,
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W PROCUREMENT NOTE NO. 25X1

7. Contracting officers are requested to insure that all contracting personnel
involved understand the following documents related to contracting with educational
institutions which are attached to the Note: ’

a. Statement by the President dated 29 March 1967 releasing the
Katzenbach Report. ' :

b. Guidelines for Contracting with U. S. Educational Institutions dated
21 June 1967.

¢. Report on Contracts and Grants with Academic Institutions and Related
Research Institutes or Individuals.

25X1

"1 John F. Blake
i Pirector of Logistics
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